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production capacity. This has created a vicious circle situation for virgin pellets
along the value chain of the plastic recycling industry and the recycled plastic
market. Brand owners and plastic product manufacturers tend to use more new
materials for cost reasons, which has had a ripple effect on the recycled materials
market.

The Basel Convention amendment, which restricts the movement of plastic waste
to non-OECD countries, has compelled conventional exporting countries to
increase recycling at the source for plastic waste. This has resulted in a global shift

in the supply chain for plastics and devastating impacts on the recycling industries
in Southeast Asia.




While we are entering the era of reuse and recycled content for products, with an
initial target of 25 percent, the global use of plastics amounts to 400 million tons
annually, and it is estimated that 100 million tons of plastics should be recycled.
Unfortunately, global recycling has only reached 40 million tons currently, which
means there is still a long way to go, and a lot of recyclables end up in landfills. On
the other hand, the potential business available to the recycling industry in the
future is enormous.

Looking ahead, | anticipate that market changes will eliminate some market
players in the short term. Many countries have to bear the environmental cost of
low-value plastic waste due to the lack of recycling interest in these items, leading
to landfilling as the only outlet. Therefore, a global policy mandating the use of
recycled materials becomes inevitable. While the global plastics production had
reached a 400 million tons level by 2022, the global quantity of recycled plastics
only stood at a 38.2 million tons level vs. a 100 million tons or 25 percent recycled
content target. With the shortfall of 61.8 million tons to reach a 25 percent target, it
leaves the recycling industry a huge business potential (see Schedule). Fukutomi
pledges to promote the use of recycled materials and stay true to its commitment
to alleviate global resource depletion.

Aiming to play a pivotal role in the supply chain of the recycling industry, Fukutomi
will continue to expand its business networks globally, apart from strengthening
relationships with existing business partners. The company thanks its supporters
for their continued confidence and looks forward to working together to create a
better future.

Recognizing the tough market environment and the unstable use of recycled
materials by product manufacturers currently, unless mandated to do so, | will
advocate for policy pushes and voice support for the recycling industry through my
role as an Observer of UNEP and as a speaker at different events and
conferences.

Schedule (2022):
Global Production of Plastics (£ 3K#BEl 4 #):
Plastic recycled materials vs recycled content needed:

PREEMEARTBERD:
Plastic recyeled rlals vs. ded
Plastic recycled materials Recycled Content
Warld total plastic
Domestic Total recycled  materials 25% recycled  Potential
Country recyding Exported matatials produced in 2022 content shartfalls
Mions M tons M tons M tons M tans Mtons
Warld plastics
production 400.0 100.0
Europe s 05 110
USA 33 08 41
Ching 203 # 03

others 2.2 0.6 28

02 Total2022) 363 13 a2 100.0 -61.8
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Company Profile

Founded in the year 1984 by Dr. Steve Wong, Fukutomi is one of the prominent
players in the plastic recycling industry that started from scratch and expanded
into a conglomerate at one time. Benefiting from China’s rapid growth in
manufacturing and exports since the 1980s, Fukutomi was able to establish a
broad customer base and become a renowned name in the international plastic
scrap market.

Envisioned by Dr. Wong's strategy to assemble a comprehensive and reliable
global supply network, associate companies and affiliates were set up over the
last few decades at locations encompassing fifteen countries across Europe, Asia,
the U.S., Australia, and South Africa reinforcing a complete business stream with
integrated operations. With the mission of reuse and recycling becoming a
common concept for major corporations and brand owners, the use of recycled
plastic resins is growing as an effective means of achieving Corporate Social
Responsibility and alleviating the threat of ocean pollution which is drawing global
attention nowadays.

Secondly, the use of recycled plastic resins as an effective means for achieving
ESG (environment, social, and governance) and PCR (post-consumer recycled).
Fukutomi, being part of the supply chain, has a vital role to play. To perform a
“close-the-loop” operation, Fukutomi realized the importance to pursue a complete
value chain in recycling by producing recycled pellets for the manufacture of
products and have partnered with the downstream processors and manufacturers
to use and turn the plastic materials supplied by us into products with part of
which from our factories in both of Hong Kong and other places according to
application and specification of different plastic materials required by buyers. The
factories are equipped with full-fledged processing machines for sorting, crushing,
separation, washing, and pelletization of PP, PE, and other styrenics recycling.

With the branching out of production faciliies by some manufacturers to
Southeast Asian countries such as Vietnam, Thailand, Malaysia, India, Turkey,
etc. in recent years, raw materials demand is also increasing in these countries
which we cannot ignore. In cooperation with processing factories in such markets,
we can serve our customers’ requirements in production feedstock. Different
plastic scraps are placed according to the product lines and capacities of our
processing factories. This is a niche market perceived of good potential for
business growth in the future.
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Recycling Factory (Hong Kong)
&8 LK

Way Mega Limited 3B R AE]

. Established in 2013 (20134EA131)

. 50+ suppliers in 25 countries (25 R B EBiB50EHFER)

. The factory in Yuen Long, Hong Kong (L& & B89 70E)

o " . « The factory will process/granulate the plastic, and then export it to China
and Southeast Asia

Vls ion and M ISSion (TSRS EE/ M T/ANE, HOFPREMAREEE)

o . Area: 3,000 sq. meters H#&E: 3,000 F5K

Vision: . Number of employees: 21 8T : 21

To reduce landfill, ocean debris, carbon emission and resources depletion . Production capacity: 7,400 metric tons/year E#E: 7,400M8/EE

through recycling of post-consumer, post-industrial and agricultural plastic

scrap waste. To make circular economy attainable, as our ultimate goal.

Mission:
- Save the ecology and oceans by recycling for reuse
- Raise recyclables to facilitate a circular economy
« Maintain long term sustainability

i

fE=
BHEEEIR. TEEERFAREPRENR, LUROIIRME, B¥IIR.
BHMAEREE. RREROERRMANSKERE,
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Hong Kong Factory

A USD 2,500,000 investment, equipped with
full-fledged production facilities. Our recycling
facility located in New Territories has been
operating since 2011 with a total area of around
30,000 sq. ft. The major product line is to
recycle plastic scraps such as plastics from
used and dismantled electrical appliances into
recycled raw materials in form of pellets
through sorting, grinding, mechanical
separation, extrusion, and pelletizing, to supply
various manufacturing industries.

08

KRE2508 %7, il
EENEERME, TR
RE R, B2011FERE/AN
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Milestone BfEi%

Year

« 1984 Fukutomi Company Ltd

1993 GFR Gesellschaft fur Recycling mbH

1999 Regenthill Limited

2001 Fukutomi Company Inc

2005 PIC Plastic Industrial Company Pty Ltd
2006 PIC Plastic Industrial Company Inc
Fukutomi Beijing Representative Office

Fukutomi (Shantou) Industrial Limited

2010 Roscommon & Peacock International GmbH

L]

L]

L]

JCL Plastic Enterprises cc

Fukutomi Green Products Inc

Fukutomi Environmental Industrial Limited
2013 Way Mega Limited
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What We Buy and Sell
(Plastic Materials)
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" HMW: HDPE Regrind LDPE Grade A Film
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PVC Credit Card Offcut

PVC Water Pipe

PVB Film
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PETG ROH

EPS B!ocks

ABS Regrind

'PMMA Car Lights Regrind

PMMA Offcut

PE/PA Film
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EVA Grade A Lum
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POM Regrind

PBT Regrind
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PA66 Regrind

EVA Film

PBT Scraps

PBT Regrind

IC Trays
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Silicon Scraps
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What We Make
(Plastic Pellets)

24 i i
e s BN

LDPE Peliéts

PVC Pelléts

N

PG Péllets.

ol L]

ABS Black Pellets
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What We Buy and Sell
(Metal Materials)

Heavy Melting Steel Scrap Birch Cliff Copper Scrap

;) i - — 2 gl I 14 g ,_\1"." s U A
PN e v Aluminum Used

Cast Aluminum . Beverage Can ‘Scrap

e
)
B g

- . AR
Stainless Steel

-

Electric Motors Hydfé-ulic Pumﬁ

) ) [
¥ A Sty )

Co'plper*lro Reactor Scrap | Iron and HMS Scrap

Metal Chain NE S0 sy

%

Zinec Die Casting




Conference and Exhibition

MR

Bir 2022 World Recycling_ Convention

20

The BIR World Recycling Convention is a platform for BIR member
companies providing information services, machinery and equipment to the
recycling industry. Dr. Steve Wong was an invited committee member at this
convention, held in Dubai, UAE, during October 17-18, 2022.

BIREHtFRIRRAEH 2022 &£ 10 B 17 £ 18 HEMBEHBIFRTT, BAEEH
=—Ez#mTa, #MBIRESENQTMEITE, ERHESHNEEEBETA,
RERETHRERRGRAITESAEDFTREM.

— 1 €, BIRT:
(16)17-18 e
OCTOBER of renources and the use &8

of recycled materials
wcﬂd;h“ -ff'

uuuuu

OsR

WORLD RECYCLING

DUBAI
(16)17-18
OCTOBER

Fifteenth meeting_of the Basel Conventions

The Fifteenth meeting of the Basel Conventions was held from 14 to 17
November 2022 in Geneva, Switzerland. Dr. Steve Wong attended as one of
the eight observers. The convention discussed specific submissions
regarding Party implementation and compliance. The Committee agreed to
conclusions which will guide its work until the sixteenth meeting of the
conference.

BEEBANSE+RREEN2022F118 1482178 E K TANERET. B®
HEBELER/\BRBREZ—HETRREE. KEHWB T BGOSR ER
MAETHNEENS, ZETHENERBSIEEEL RSB ZAMNI
&

"Iil |;1
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UN OEWG thirteenth Meeting_

22

The thirteenth meeting of the Open-ended Working Group took place from 21 to
23 February 2023 in Geneva, Switzerland. The meeting was attended by
representatives worldwide, including Dr. Steve Wong. The OEWG agreed on
strategic, legal and technical matters for consideration by the sixteenth meeting of
the Conference of the Parties (COP 16) in May 2023.

OEWGE+=/RE:3#" 2023 F£2 A 21 HZE 23 HEHETANERT, R

BEHNAROEET 8%, EREBLIHREHEFZ—, OEWGHEEE. ##

MR FEEMR—, IMTE 2023 F 5 BRETHHBNAREETREE
(COP 16) HEITE-

Plastics Recycling_Conference 2023

The Plastics Recycling Conference 2023 took place March 6-8, 2023. It
drew 2,700 people to National Harbor, Maryland, U.S., setting a new high for
attendance. Fukutomi participated in the conference as an exhibitor. In the
exhibition, Fukutomi introduced the business scope, plastic samples, and
trade network to expand the partners.

2023 FE KB A E 2023 FE386H E8HA ST, W5 T2,700 AKEEEHE
EPEMNEREEE, AITHEABNS. Bl FSBEUZEBEHE2MT
rgsH, ERELE, FMEBEENMBTHERGE. BEELANESRES
48

487 PLASTICS
> ) GREEN
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ISR| Convention & Exposition 2023

The ISRI's Annual Convention and Exposition is the largest gathering of
scrap recycling professionals in the world. The convention held in Nashville,
US from 17 - 20 April 2023. The event had more than 6,600 attendees
participated from 58 countries and all 50 states, and over 70 speakers
shared their knowledge and expertise on various industry subjects. Dr.
Steve Wong attended and was fully engaged in all activities at this event.

ISRINFEAGHEEeERHR LBANERLOINEEALTRT, ZAEN
2023 £ 4 B 17 BE 20 BEEBEMHERRT. KE 58 EREZRA 50 @M
89 6,600 ZZHEFELNMT LLRES), 70 Z2RBEEHSHETHMHERET
X¥TEFNEENH. SRHETHET 2R EHAL 208N T FREEN
FREEIE,

UNEP BRS COPS Meeting 2023

Dr. Steve Wong participated in the meetings of the Conference of the
Parties (COPs) to the Basel, Rotterdam and Stockholm Conventions taking
place in Geneva, Switzerland from 1-12 May. The meetings were attended
by over 1,400 participants from 177 country Parties and 165 observer
entities. A total of 54 decisions were adopted strengthening the sound
management of chemicals and wastes for the protection of human health
and the environment.

HEREETSMTSE1BEENRBERTARNREETHNEERLL. BFAL
HMETEIBTELLNBHNFKE (COPs) B, KB 177 EERGZGLHHM
165 EEHREM 1,400 ZRL2HEHFET Gif, QBB 7T 54 IBRE, MNE
ERIMEYMNSSIE, LUFREAEBRBNIEIE,
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Plastics Recycling_Show Europe 2023

Plastics Recycling Show Europe (PRSE) 2023 was held from 10-11 May
2023 at Amsterdam, Netherlands. With over 320 exhibiting companies, and
total visitors attendance to more than 8,500. In this exhibition, Dr. Steve
Wong was able not only to do business but also to exchange his
professional views on the latest developments relating to the plastic
recycling markets.

2023 FEEUMEEIEWRERE:% (PRSE) i1 2023 £ 5 8 10 HE 11 BER
BB RT, 2RO¥BiIA320MMB B L EEHEIB8500 . EEX
BER, SRHEB LT ARERZR, TRITEBHMNBAMEREWITE
B3 BT TS

BIR World Recycling_Convention 2023

BIR World Recycling Convention 2023 was held in Amsterdam, Netherlands
from 22 to 24 May 2023. It was a memorable 75th anniversary celebration
for BIR. The convention had more than 1,600 attendees participated from
750 companies and 65 countries. Dr. Steve Wong reunited with business
friends and discuss recycling industry future, also fully engaged with the
whole convention.

BIR tt RIZRAE I 2023 &£ 5 A 22 BZE 24 AR B MBS ART. B
£/ BIR 75 BFEEH, HRAKGHERE 65 {EREZH 750 MAER 1,600
ZR2NE. ERHEETHBRARER, HEKFRFEIRITENRK, the
ERNEEART,
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India Circular Economy Forum — ICEF2023

The India Circular Economy Forum (ICEF) 2023 in New Delhi, India from 29
- 30 June 2023. The forum brought together global stakeholders, including
government officials, entrepreneurs, and over 200 business leaders and 50
speakers to discuss and explore the opportunities and challenges of
implementing circular economy strategies in the Global South. Dr. Steve
Wong attended the forum being one of the speakers and received an ICEF
Awards.

2023 F 6 B 29 HE 30 HENEMERERITTHNERREZEHKHIE (ICEF
2023) , ZMEERTHRARS, BERAES. BERUK 200 ZAEFHR
AL 50 BEREE, iR ERAtABHEBERCENBME. =
BHEE L EABEERE 2 —HFE 7T HIBILIES T ICEFIE,

et Dee

BN Revictration Desk

L Deren -l
ILAR ECONOMY FORUM
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Indian Plastics Federation 2023

Dr. Steve Wong attended as a speaker at the conference of the Indian
Plastics Federation in Kolkata, India at 26 June 2023 , where he shared his
views on the recycling industry in Asia and the industry's future and
prediction.

HRHETARBESMHUHET 2023 £ 6 A 26 BTEENENHE S ERITRIED
EEHBEEEE, WERT LoZE T HHENERITENE ZURZKITE
BYARZRANFRA,

N A,
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Los Angeles
Marathon 2023

B ERITA2023

Los Angeles Marathon 2023

Dr. Steve Wong participated the 2023 Los Angeles Marathon, which began
at Dodger Stadium and finished at Avenue of the Stars in Century City.
Athletes will enjoy world-class entertainment and celebrate one of the most
culturally diverse cities in the world as the course winds through Downtown
Los Angeles, Little Tokyo, Hollywood, and more.

EREHBEL 20T 2023 F B2 WBAL, EREESFEEEMG, TEHcH
ERXKEHER. SMEBLGEFEZLZETRO. NRR, FHRIEF, Bt
REXURZTUHETZ—, TERURRNESRE,
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Business Philosophy — &2 i8

Can ChatGPT replace search engines?

36

ChatGPT (Generative Pre-trained Transformer) is an artificial intelligence
language model developed by Al companies. It can generate responses in the
same language through training with enormous amounts of information from
textbooks and data to understand the meaning of natural languages.

So far, this technology has attracted 200 million users for various applications such
as chatbots, auto-writing and translation, etc.

Chatbots can assist in finding information through chats like Siri and Google
Assistant. Such interactive communication can increase intuitive and personalized
experiences and save time and effort.

| started using ChatGPT a few days ago and found getting any information |
wanted very convenient. It gives reasons in case of inability to provide the
information needed. For example, | asked how to make money, and it analyzed
that it depends on a person's skills, interests and resources and types of viable
businesses available. It listed different industries with respective features, issues
requiring attention and inherent risks. If | want to write an article, it tells me how to
organize the text structure, though | need to provide the contents, with its support
for information search.

Recently, a magazine found more than one thousand contributors with similar
content and suspected Al did it! It cannot go without saying that ChatGPT is very
useful for doing homework, particularly for history, literature and language. It can
provide hints and references. It can give step-by-step analysis and provide the
concepts to use formulas to solve problems for chemistry, physics and
mathematics. Although ChatGPT is omnipotent, we must understand the concept
and do proofreading.

For our business field, it can search and provide information on some of our
customers and suppliers, but the data needs to be more detailed. Also, it cannot
provide credit information about our customers. Such information should be
available when its database expands.

The widespread use of artificial intelligence will be a new trend and breakthrough
for humanity, just like the use of computers back then and mobile phones
nowadays.

ChatGPT BEEX{IE &5 %?

ChatGF’T (Generative Pre-trained Transformer) & Al ATIHEMNATEEE SR
3, eRBERKENXAEREREIEMETIG, EREAEESNSRLEESME
mmﬁﬁmuﬂﬁﬁo

BTH, BREA_RfRANTMAEEHREKEFRANESIPNXERA. B8R
1EREE S BESF 5.

HR A B R] LLE B S 54N Siri 71 Google Assistant XM BNEEMERER, &
BEHEE B LUEINEER R EMLaEEE, I B PaEEA RS,

E%ﬁﬁﬁ-ﬁh‘é‘ﬁ!ﬁ ChatGPT , BB +22HE, BFEMHLE, EMEEKREF

, BEHEM—ERE, FMHERINAEERMRE, EMEIR2EFEAN
ﬁﬁxﬁﬁﬁﬁﬁ,Tuﬁﬁﬁﬁiﬁih,Eﬂﬂ&$ﬁﬁ¥%ﬁﬁ,ﬁﬁwﬁ
EXRMEGFENAR. ERER—RXE, ChapGPT EHFINAAMERE, B
NEMNEEHCHE, BrHERAIRTLENERIT.

EHE—FESEREEBE—TRERARTR—2N, RESEHEALE R
EIB! REIFIEMRIE ChatGPT AR ITREIRETH, LEHEEEE. X8
EXHE, CERTRTREMRRR, ME2. YIERUSESE, CREETRY
E%ﬁﬁ\ﬁ@&mﬂﬁﬁﬁhﬁ+ﬁﬁﬁ&ﬁﬁoM%E%ﬁkﬁﬁ%%%%,
EBERMELNEERLMERES SHRE A T178,

ARFNESENE, ERAUKRISNERRMEBNEH, ERLFFXBF
&, ERERNEERRME2RAWERREM, HEEREEEHEERNE
m, EAENAEEERLERHEI,.
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EFERNERARRENFRER—HK.
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Gone forever

38

From a recent news article about Vietnam's economic development, signs of
a fallback in economic growth have surfaced. Garment and shoe factories
are operating below capacity due to insufficient production orders.
Symptoms of depression also appear in other sectors, with unemployment
rates at an all-time high since its economic reform. Also, the GDP growth
rate has slowed down. It brought back memories that Hong Kong had its
economic boom in the sixties and seventies with the help of the garment
industry. When China opened its economic reform, Hong Kong gradually lost
its competitiveness, and eventually, Hong Kong's garment industry moved to
China.

After Vietnam opened up its economy, it replaced China's garment industry's
competitiveness with lower production costs. And now the competitive
position takes a turn. Garment orders are moving from Vietnam to South
Asia, such as Bangladesh, India and Pakistan, where labour supply is
abundant while the production cost is relatively low.

Competitiveness phaseout is a typical process for all industrial countries.
Some countries focus on high-tech products and high value-added and high-
margin products. They deliberately exclude low-value-added and low-profit
products from their core development projects. Thus, such industries moved
away to other countries. Some countries lost competitiveness due to high
labour and production costs.

If we look back at history, many industries, such as the electrical appliances
of Japan, the Nokia phone and the light industries of Hong Kong and China,
etc., cannot resume their market positions once they are out because they
lack cost competitiveness, design capabilities etc. Besides, | also observe
that, for the development of electric cars and micro-chips technology,
whoever controls technology, raw material resources, production cost and
market share, is bound to be the winner.

On my recent business trip to Tunisia in North Africa, Turkey in the
Mediterranean Sea and the Eastern European countries, | realized that
North Africa and Turkey had become the manufacturing centres for Western
Europe. In contrast, the positions of Southeast Asian countries, including
China, Malaysia and Thailand, have been overtaken by India, Bangladesh
and Pakistan. Judging from the trading of waste metals and plastics, India
and Turkey's competitiveness is better than ours. Backed by the
downstream markets in the neighbouring countries, they can offer higher
purchase prices. But on the other hand, the peer players in our industry who
used to sell to Malaysia, Vietham, Thailand and Indonesia are losing their
markets due to the price gap. It is a great pity that the market share for the
Chinese is getting smaller.
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Recycling industry’s market dynamics

During my recent visit to two events in Amsterdam, BIR 2023 and PRSE
Amsterdam Exhibition, both held in May, | noticed a decreasing participation
of Chinese attendees compared to previous similar conventions. Even
among the few Chinese participants, most were from Southeast Asian
countries, the United States, and Europe. Upon speaking with some Chinese
acquaintances at the events, | learned that lack of import opportunities for
waste materials in China had diminished the significance of these events for
Chinese attendees. It's noteworthy that these events used to be dominated
by Chinese businessmen. Nowadays, they seem to be dominated by
countries like India, Pakistan, Turkey, the Arab countries, and Southeast
Asian nations.

While Asian countries still have metal and plastic recyclers, their
competitiveness is weaker compared to countries like India and Pakistan, as
they import waste materials into Asia for recycling and then export the
processed materials to China to produce goods for overseas markets. The
primary reason is that these countries possess cheaper labour and lower
operational costs. Additionally, they have regulations that allow direct import
of waste materials, processing them into products, and exporting them to
other countries. On the contrary, China no longer permits waste material
imports. As a result, although some Chinese recyclers have relocated to
Southeast Asian countries, most have faced closure. This is primarily due to
the additional costs of transporting waste materials to a third country for
processing, including import duties and higher production costs.

Some Chinese recyclers have relocated their businesses to Eastern Europe,
allowing them to recycle at the source and avoid regulatory issues during
export. Moreover, the European market has a higher demand for recycled
materials, as they are used in sustainable circular economies, and local
buyers are willing to pay higher prices for these materials than new ones.
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During my trip, | had the opportunity to meet some Chinese individuals who
had moved from China to Asian countries. Their factories were shut down
due to government crackdowns on illegal operations in Southeast Asia.
Since 2018, they have relocated to Europe, and after five to six years of
operation, they have begun to adapt to the environment, culture, and
business practices. | was glad to see them starting to learn the local
language, culture, and some even attending church.

Chinese friends invited me to their Airbnb accommodations and prepared a
delicious dinner with fresh seafood from a local supermarket. Our
conversations covered various topics, including family, life, religion, politics,
and business, while also discussing long-term cooperation and partnership
to achieve shared goals.
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Remote Working

Since the outbreak of the pandemic, remote work or work from home has
become a trend, with many people considering it as one of the positive
"byproducts" of the pandemic. During the early 80s, when visiting suppliers
in Europe and the USA, they occasionally mentioned working from home,
now known as "Home Office".

| seldom work in a traditional office setting, opting to work from home or
while travelling. Many of my colleagues have never met me in person, as my
last visit to Hong Kong was four years ago, and | haven't seen my
colleagues in my Los Angeles office for months. Although some companies
emphasize the need to return to the office for work, employees who have the
option would prefer not to go to the office daily. My son and daughter-in-law
work from home, and they have mentioned that they would consider
changing jobs if required to go to the office daily.

Remote work may also apply to many types of jobs in the future. Workers
can work remotely, like office employees in factories, car factories, and
container terminals. With the advancement of technology, artificial
intelligence and robotic automation will replace many types of work, just as
self-service is becoming more popular in the catering industry. With the
development of automated cars, remote work may no longer be confined to
an office environment. If more people work from home or even attend
classes, there will be fewer cars on the road, which will be helpful for
environmental protection. As a result, offices worldwide have to face rent
reduction and depreciation due to oversupply.

Technology advances have undoubtedly changed how people live, and we
cannot ignore the overall trend of remote working. However, remote work
also requires self-discipline from employees, as lack of supervision can
sometimes lead to laziness or inefficiency. The irony is that we used to
require employees to clock in, and they would receive warnings once they
were 5 minutes late, which is a big contrast compared to remote work
requirements.
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The problem of low recycling rate from a helicopter’s view
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According to data from the recently published OPIS (oil price information
service) report, a persistent short-supply situation would exist globally in the
plastic recycling industry.

It casts a downward trend on the quantities of plastic scraps exported from
the US to Southeast Asia. With the OPIS report, the plastic scraps exported
from the US for the first ten months of this year amounted to 19,503
containers or 450,076 tons — down 17.7% year-on-year. The major importing
countries in the sequence of quantities are Mexico, Canada, Germany,
Turkey, and India, followed by Malaysia, Indonesia, Vietnam, Taiwan
(China), Hong Kong (China), and Thailand.

Meanwhile, Exxon Mobil announced the commencement of production of
their recycling factory in Baytown, Texas, with 36,000 tons yearly capacity.
To comply with the circular economy requirements, the Group plans to raise
the production capacity at this site and other places to 450,000 tons
annually. Other petrochemical companies follow suit to achieve ESG
(Environmental, Social, and Governance) objectives, which has increasingly
entailed the short supply situation for plastic scraps.

During my participation in the Basel Convention — Compliance and
Implementation Committee in the middle of November this year, | shared
information on the plastic recycling industry, mainly why the global recycling
rate is at only 9%. The main reasons are the lack of an adequate workforce
in developed countries to perform plastic waste separation and sorting. On
the contrary, developing countries lack systems, financial resources, and
infrastructure for plastic waste collection, separation, and washing for
pelletizing. The US and Hong Kong (China) are typical examples. Around
70-80% of plastic waste from household, although collected in waste
separation bins, end up in landfills or incinerated due to the lack of resources
for effective sorting and reprocessing as feedstock. | reiterated that many
recycling factories in Southeast Asia had to close down due to a lack of well-
sorted plastic waste for pelletizing. This situation will also be present in
developed countries as there are misconceptions for investors that the
recycling industry needs more factories for processing sorted shredded
material or scraps without realizing that the bottleneck is upstream of the
waste recovery chain. Without a balanced investment in the upstream
facilities, it will create overcapacity in the downstream processing, resulting
in fierce competition and factories closing down outside Southeast Asia.

The large petrochemical companies and consortiums name it in their
investments as “advance recycling”, or chemical recycling, to turn waste
plastics back into oil for producing different types of plastic materials,
gasoline, or other chemical products for continued recycling and reuse. Is
this a technological breakthrough? What has been controversial is whether
we can achieve the objective of economic and production efficiency apart
from being environmentally friendly. We cannot reach effective use without
proper sorting and separating before recycling the waste materials, even in
chemical recycling. With the vast investments by the petrochemicals groups
talking about billions of dollars to turn waste into oil at any cost, would it
avoid internal competition with virgin materials? One thing for sure is the
demand for plastic scraps will not become less. The current disruptions in
supply and demand and the upstream bottlenecks of the supply chain will
entail a big challenge for the recycling industry.

The expected downtrend in supply will be a significant challenge to the
recycling industry, which we must be prepared to face.
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How to reduce waste pollution on our planet

If we want to reduce waste pollution on our planet and preserve a suitable
environment for the next generation, we must first look at the waste
hierarchy. Waste hierarchy carries the spectrum of “prevention”,

L - B 1

“minimization”, “reuse and repair”, “recycling”, and “energy recovery”.

The first layer of the pyramid is prevention. To purchase consumables, one
must first rethink whether it is necessary. Buying something new is
unnecessary if the existing one is still good for use. Over the years, | have
been wearing clothes and shoes that are out-fashion, some for over twenty
years. Besides, | support paperless communication and digital business
documents. Think twice before purchasing home utensils and home
appliances. Be very selective in food ordering when dining out. It is healthy
when you have nearly enough food.

Minimization is to minimize the negative effect of waste on the ecology. First,
we must think about whether the materials are suitable for recycling.
Whether the materials are degradable when landfilled. Usually, used
packaging film may take a few hundred years to degrade when landfilled
and, if sent for incineration, can cause air pollution. Pure paper packaging is
degradable and environmental-friendly. However, some manufacturers
promote small-sized mineral water bottles of only 240 ml. There are also
chocolate brands that promote finger-size packages, which is against the
principles of environmental protection and also wastes resources.
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Reuse and repair is more common in shopping bags. More people bring
used PP shopping bags to supermarkets nowadays. We can reuse the PE
food storage bags at home. | have my shoes repaired for further use and
sometimes send my clothes to be modified; the cost is even higher than
purchasing new ones but it can reduce the burden on natural resources.
When repairing our cars, we can search for second-hand parts; these are
less expensive and more environmentally friendly.

Recycling is the most quantifiable reduction of waste pollution on the earth.
The problem is that most consumer waste requires sorting and separating to
remove impurities before processing it into secondary materials, which is
expensive. In an environment where new material prices are volatile, once
the recycling cost is more expensive than the selling price, many recyclable
wastes are not recycled due to low economic benefits.

At the bottom of the hierarchy is energy recovery. Some of the waste is
mixed with other substances and cannot be recycled, particularly the
laminated films, the leftover materials after recycling and the unrecovered
household waste. Cutting such waste materials into 5-10 cm in size can be
used by some industries to produce fuel.

The fate of plastic recycling depends on the enforcement of mandatory
recycling and the mandatory use of recycled materials; both of these
requirements need to be applied to be effective. Making careful use of our
natural resources is a shared responsibility for all of us.
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The end of the COVID-19 pandemic

52

The Deputy Prime Minister of China, Sun Chunlan, expressed in the last few
days that the virus pathogenicity of the Omicron virus is weakening and
China is in a position to improve the prevention and control measures. It
raised the speculation that China, the only country in the world to confront
the COVID-19 pandemic, has suddenly changed, as she did not mention the
continuation of the COVID-zero policy. It also implies that the COVID-19
pandemic period is over. The antigen test measures for public areas and
when using public transportation facilities in Beijing, Shanghai, Guangzhou
and Chengdu had been called off. Following the removal of booths at
general test points, residents in China are trying to get the usual relief
medicines as a precaution in case of infection.

Foreign media such as CNN, BBC and FOX News reported with the
information quoted from the discussion of President Xi with European
Council President — Charles Michel that the people in China resisted the
complete lockdown. It entailed the “white paper revolution” in universities,
social areas and major cities, and spread to many other countries with
protests. It was rare that President Xi reckoned people were depressed after
three years of the pandemic period, but the cores of protesting groups were
students. People in China were astonished by the scene when watching TV
and found that nobody wore facemasks in the football stadiums of World
Cup football matches. Only China is still struggling with COVID, which led to
many jobless, having no income, no freedom, and some people on the verge
of dying due to illness.

Looking at the business sector, many foreign enterprises expressed their
intention to move out from China if the COVID-zero policy continues, as the
lockdown deterred the buyers from placing orders. Domestic sales in China
are weak, the property bubble has busted, high jobless rate, the people are
in dire straits, and many enterprises are in financial difficulties. Such effects
are far-reaching if the COVID control measures are not relaxed now.

People generally want to see both China and Hong Kong opened up for
tourism, resume the free flow of people, and the normal operations of service
industries such as catering, retail and amusements. There will be no protest
when people’s life is back to normal. As the second major economy in the
world, ending the COVID-zero policy benefits China and the rest of the
world.
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Participation in UNEP BRS COPS Meeting 2023 in Geneva

After attending the Meeting of UNEP (United Nations Environment
Programme) Basel, Stockholm and Rotterdam Conventions Conference of
the Parties (COPs) held at the beginning of May 2023 in Geneva, it is worth
sharing here the objective of the different conventions. The Basel
Convention focuses on protecting human health and the environment from
the adverse effects of hazardous wastes. The Stockholm Convention aims to
avoid persistent organic pollutants (POPs) hazards. The Rotterdam
Convention focuses on the prior informed consent procedure for certain
hazardous chemicals and pesticides in international trade.

Held from May 1st to 12th, the Meeting received 2,000 participants, including
officials from more than 190 countries, NGOs (Non-Profit Organizations),
industry representatives, and other organizations such as the WHO (The
World Health Organization) and the WTO (The World Trade Organization).
On this occasion, | attended the Meeting as an industrial observer. During
the discussions about plastic waste management, the Meeting focused on
negotiating and adopting plastic technology guidelines, embracing the
feasibility of chemical recycling of plastic waste, and whether or not using
biodegradable materials as a more environmentally friendly alternative to
traditional plastics. Also discussed were extended producer responsibility
(EPR) schemes. The goal is to reduce plastic waste pollution, maintain
ecological integrity, and provide a better living environment for the next
generations.

During the Meeting, the participating countries reached agreements to
eliminate certain hazardous chemicals, including methoxychlor pesticide,
chlorinated methanol (a chemical used as an insecticide for mosquitoes and
various pests), dechlorane plus (a flame retardant used in adhesives,
sealants, and polymers), and UV-328 (a UV absorber used in many
industrial materials such as greenhouse films and plastic UV coatings, which
may contain harmful adhesives). These hazardous chemicals pose health
risks, including methanol chloride, which can cause convulsions and
hormonal and neurological damage; dechlorane plus can have toxic effects
on the liver and thyroid; connecting UV-328 can cause the risk of cancer,
endocrine disruption, and liver and kidney damage.
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At the Meeting, there was also an exhibition regarding the PCBs
(polychlorinated biphenyls), and the aim was to eliminate their presence by
2050. Unfortunately, hundreds of thousands of tons of PCB (polychlorinated
biphenyls) waste are still waiting to be processed in Africa and some
developing countries. This material is mainly used in transformers and
capacitors and can cause cancer, immune system damage, and
reproductive problems.

Another material, PFOS (perfluorooctane sulfonate), is widely used in
various industrial and consumer products, including fire foam, waterproofing
agents, textiles, paper, and protective and dust-proof coatings for packaging
materials. Due to its persistent nature, it is difficult to decompose in the
environment and can accumulate in the food chain. This chemical has toxic
effects on animals and humans and can lead to developmental and
reproductive problems, apart from liver, kidney and immune system damage.
Currently, the convention is discussing the prohibition of the production of
PFOS.

With hundreds of thousands of chemical materials used by humans
nowadays, items identified as harmful to human health amount to over ten
thousand. Though scientific technologies can extend the longevity of human
beings, on other hand, hazardous chemicals and environmental pollution
threaten us. Therefore, we need to care about our living environment and
food safety.
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Sharing of my India Trip
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During my business trip in June, | had the opportunity to visit Mumbai,
Kolkata and New Delhi. | was invited to speak at a conference of the Indian
Plastics Federation and the India Circular Economy Forum, where | shared
my views on our industry. To prepare for the talks, | researched India's living
habits, languages, religions, and culture, and also compared India's cultural
history with that of China to understand why some developed countries can
surpass nations with deep traditional cultures in development within a short
span of 200-300 years. | share my understanding of India's rich culture and
history in the following paragraphs.

India has a long history dating back to more than 5000 years ago, which
includes an ancient civilization, whereas China's trace is 1600 years B.C.
The essence of India's culture is reflected in various aspects, such as
religion, language, art, and philosophy. India is a multicultural country with
many religious beliefs, including Hinduism, Buddhism, Sikhism, and Islam,
and diverse languages and script systems with over one thousand dialects.
Sanskrit is India's ancient literary language and is still in use today. India is
well-known for its arts, architecture, colourful style, and exquisite
craftsmanship. During my visits, | witnessed the diversity of languages
spoken in different regions, although English is the most popular language
which is limited to the educated population.

The lifestyle of India reflects its multicultural nature. Indians value family and
community culture, similar to the Chinese. They respect their elders and
always extend a warm welcome to them. Family gatherings play an essential
part in their lives. Indian cuisines are famous for their rich tastes and multi-
spices, and vegetarian food is also important. Although most Indians are not
fond of meat, they tend to be overweight due to their high-carbohydrate
diets. Traditional festivals and celebrations such as Holi and Diwali attract
tourists to their grand celebrations.
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During the colonial period, India was governed by the East India Company
and the British Empire, which profoundly impacted India's society, economy,
and culture. British rule brought modern education, railway systems, and
legal reforms to India and plundered the country's resources and trade.
Nevertheless, the colonial era also sparked Indians' desire for
independence, which was eventually achieved in 1947. Even today, we can
see many office buildings left behind by the colonial government in Kolkata.

India faced significant challenges during rebuilding after independence,
primarily due to its adherence to documentary procedures. However, with
economic and social development efforts, India has achieved marked
success in technology, |.T., and service industries, becoming a global leader
in advanced technology and commercial centres. The middle-class sector
continues to expand, gradually enhancing the country's living standards.
With the government's emphasis on education and innovation, India has
become a prominent participant in the global I.T. economy.

India's 5000-year cultural history carries several unique and multicultural
heritages. However, the country still faces challenges such as poverty,
inequity, and infrastructure problems that must be resolved to become
prosperous. This requires the joint efforts of the government, society, and its
people to promote economic development. The recent shift of factories and
service centres to India by developed countries presents a perfect
opportunity for its development. India should improve its educational
standards and promote social inclusion, efficiency, and fairness to facilitate
growth and advancement. With its cultural treasures, India should adapt to
social needs and blend traditional knowledge with modern innovation to
become a rising star on the global stage.
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The luxury sector is booming
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On my recent business trip to Europe, | visited one customer who is a
supplier to luxury goods manufacturers such as Prada, LV, Burberry, etc.
This customer offers to have a long-term business relationship with us and
increase business quantities. The reason is that their business was excellent
during the epidemic period with increases in sales, unlike other business
sectors. One of our suppliers wanted to reward himself for founding his
business for over thirty years with a highly coveted Rolex watch model he
has longed for years. After searching in the Netherlands, Switzerland and
even online, to his disappointment, he found that no stock is available. He
thus requested my assistance to help him find one in Hong Kong or the US.

The world's largest luxury brand company, LVMH, operates 75 well-known
brands, which include handbags, brandy, champagne, cosmetics, perfume
and fashion. Their sales turnover was 300 billion Euro last year, with profits
increased by 300% to 14.7 billion Euro. To meet their expansion plans, they
have 25,000 job vacancies at present. The high-consumption market never
has to worry about no business. During the epidemic period, many people
were unable to go out. They fell into a situation of self-indulgence, seeking
self-comfort and satisfaction of desire, which, with the convenience of online
shopping, created considerable increases in sales.

The market for luxury products is different from the market for daily
necessities. Its sales are not affected by its high price. This market is not
only patronized by wealthy people; middle-class people are significant
patrons of luxury goods. As for the low-income group, they also like to
purchase luxury brands, their ownership brings psychological comfort, and
for many, it symbolizes status.

Chinese customers account for one-third of the global luxury brands market
and is expected to increase to forty per cent by 2030. With tens of millions of
Chinese tourists visiting France yearly before the epidemic, purchasing
luxury-brand goods is a "must itinerary" for them, which has a higher priority
than tasting French food. On the contrary, French people do not appreciate
or are unwilling to purchase fashions or luxury goods from their country.
Likewise, Americans, particularly people on the west coast, except for
Asians, rarely pay attention to people carrying or wearing luxury-brand items.
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A new law restricts the export of waste from

the EU to countries outside the European Union

On January 17, the European Parliament voted in Strasbourg to further
strictly restrict and prohibit the export of some solid waste. As a result, 594
votes were in favor, five were against, and 43 abstained. The EU member
states are now to proceed with the discussions on details and timelines for
the implementation.

The spirit of the Regulation is to encourage local recycling by member
countries as long as it complies with the environmental principle of waste
management and facility. If waste recycling is to occur in another EU
country, it must go through the notification system, and only a competent
and qualified factory can do the processing. If the waste is for export to non-
EU countries such as Turkey and UK, the procedures are more complicated.

In a recent conference, | raised the questions of :

a) To what extent the imports by recyclers in Southeast Asian countries be
affected? The answer is “Exports of non-processed waste plastics to non-
OECD countries are prohibited, which makes using HS Code 3915
impossible”.

b) Is the export of regrinds or repro-pellets to Southeast Asian countries
allowed? The answer is ‘It depends on the import policy and standards of
the individual country”.

c) With the US being an OECD country, is there any restriction for exports of
solid waste to EU countries? This topic was not further elaborated.

Once the above Regulation comes into force, the supply source for waste
plastics from the EU to the recycling industry in Southeast Asian countries
will be hard hit. In 2018, the global trade of solid waste was 182,000,000
tons, of which the EU’s exports to non-OECD countries accounted for
33,000,000 tons, and Turkey was the top one at 7 to 8 million tons. Though
the volume of waste plastics was not listed separately, Turkey was assumed
to be the biggest importing country. Therefore, our industry needs to develop
supply sources outside the EU, such as the UK, the US, and African
countries. On the other hand, we can also explore and supply to countries
that rely on EU sources, such as Turkey.

Government officials involved in legislation need more understanding of our
recycling industry. The change in regulations this time is to prevent solid
waste from being dumped in landfills or illegally burned after being exported
to developing countries or even washed into the oceans and polluting the
environment. Officials seem to think that our industry pays expensive
transportation costs, the price for the goods and customs clearing, etc., and
then sends these to be landfilled! Our industry would like to have more
discussions with the relevant parties involved in the legislation before the
laydown of details. We hope they can exclude processed plastic scraps or
repro-pellets from the restriction list.
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To live beyond 120

In the past 50 years, humanity's achievements in medical and genetic
engineering science have surpassed the accomplishments of the past
several hundred or even thousands of years. By sequencing the genome,
the foundation has been provided for diagnosing and treating diseases, and
breakthroughs have been made, such as gene therapy and editing
technology that can repair embryonic viruses and replace defective genes,
all essential to changing human genetics in preventing diseases. With the
development of vaccines and antibiotics, the number of deaths caused by
infectious diseases has also been greatly reduced. Medical imaging
technologies, such as MRI and CT scans, have greatly improved the ability
to detect and diagnose diseases early. In addition, advances in surgical
techniques and medical equipment have made many surgeries safer and
more effective. These advances have enabled people to live longer;
theoretically, humans can live up to 120 years old.

Today, we can attribute the extension of life mainly to genes and a healthy
lifestyle. However, some strategies can help people live healthier lives,
including:

1.A healthy diet that includes plenty of fruits, vegetables, whole grains, and
lean meats.

2.Regular exercises such as walking, jogging, or weightlifting.

3.Managing stress through techniques such as meditation, yoga, or
therapy.

4. Avoid smoking, excessive drinking, and other harmful substances.

5.Regular medical check-ups to monitor and manage health conditions.

6. Maintaining strong social connections and a sense of life purpose.
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The above are standard recommendations found online, but | have added
my research, further information gathering, and experience to share my
opinions.

| have noticed that life expectancy in the United States has declined since
before the pandemic, despite the country having advanced medical
technology and top-notch doctors. However, most people enjoy eating what
they love, including fast food, processed foods, and sugary drinks like soda,
leading to high blood sugar. In public places, it is common to see some
overweight or obese people from young to old. Developed countries seem to
suffer from "diseases" caused by their habits. Because people are taking too
much food and not the right food. It causes people to get diabetes, heart
disease and blood vessel disease that can lead to death. In countries with
advanced information and developed countries, people are generally aware
that too much sugar can cause heart and vascular diseases, and to stay
healthy by eating until 60-70 per cent full. The problem is human cells are
competent to induce favourites of sugar-generating foods such as the staple
food of the Chinese, such as porridge, noodles and rice which is a must for
most Chinese. It's like the Americans who like Coke, candies and fast food
such as MacDonald's.

Apart from the 1-6 points | mentioned earlier, | practice "intermittent fasting,"
which means eating only within an 8-hour window and primarily consuming
wild-caught seafood and vegetables. | avoid all farmed fish, especially
freshwater fish because they contain chemicals such as antibiotics and
vitamins that can harm the human body if absorbed in large amounts over a
long period. | don't eat much meat, especially red meat, as almost all poultry,
beef, lamb, and pork are farm-raised, so it's best to eat them in moderation. |
only use certain oils such as olive oil, coconut oil (depending on the
temperature), and lard. All other oils carry some risk due to their high levels
of polyunsaturated fats. | am very committed to exercising and aim to run
four marathons each year, which causes me to practice daily. | don't
experience much work-related stress because some problems can be solved
without worrying, and worrying won't help solve problems that can't be
solved. | sleep more than | used to and occasionally take a nap. | also go to
bed early and get up early.

As technology continues to develop, there will come a day when human life
can be extended through genetic engineering and modification. However,
there is significant controversy regarding morality and laws. Therefore, we
can only rely on diet and other lifestyle habits to improve longevity.
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